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Ffi USlO PEKING 

TO S5C5TATE WA5HDC NIACT IMMEDIATE 0955. 

'SECRET PEKING U82 * ' 

1 N0QI3 * 

£•0.11632$ XGDS-3 ' 
: \ TAGS 1 PF0R> Ch, U5 

» SUBJECT: SEN, SCUTT MEETING WITH VICE PREMIER CHANG CHUh-CHIAo 

^ I. S»JM"AKY. SENATCR SCOTT'S PERSISTENCE IN PRESSING CHINESE Otf -TAI*A» 
iSOUEi. A?*0. • VICE PHE&tER -CHANG CrlllN*CHI AO 1 Q ; - APPARENT MlSCQrfSiTR.UAL CF : •. ■ ; . 
A REMARK BY' THE- SENATOR," PRODUCED; A' RETORT bY CHANG To AT THE FLA KCl/tO 

CUT THE "TAI^aK K0C5E" OFF THE NS-QX OF THE U.S. IF T*£ U.S. OzCN»T 

**lf ' 0>F*. ''CHANG' ALSO VOLUNTEERSO' COMMENT ON* RECENT 
PRC MILITARY EXERCISES IN FUKIEN,, END SUMMARY. 

i ?. TKc T AS HAH ISSUE *'aS THE FOCAL POINT OF A ,T«0 HlKli? DISCUSSION . 
f HELD 7^1^ AFTERiJOGK CJULY 133 AT THE G^cAT HALL OF T*E 

PEHPLt" 'JY StNATQH SCOTT AnI VICE : HRtKIE« CHANG 
i CrtllM-CYI*Op OBVIOUSLY ?RT*ED I« AuVANCF* (THE SUBJECT 
1 HAO <*fe r N fj^SCuSSED AT Le^GTh IN YtSTEhOAY I S MEETING BfcTw.ErM SENATOR 
S SCOTT FOREIGN MINISTER CHIAOV, CHANG fcMHLOYEO TOUGH 

'I AnD 'JNCO^fPUWISIMG LANGUAGE TO ORXYE HOKE HIS CEK'TftAL- POIfiTl . 
* THE CHINESE AR.«Y IS PREPARED. TO 5ULVE ThE TAIhAN- QUESTION 
5Y FORCE, ; 

3. CHA*J& OEYELOPEO THE FOLLOWING 'ARGUMENT-! 

-IcHIfJA CAFiiOT CONSIDER ITSELF UNIFIED UNTIL TAIWAN IS "LIBERATED , * • 
- — -CHIM IS CUKENTLY *AKI^G PREPARATIONS. NOTING ThlS, CH^G SAIO TO 
•3 SCOTT: "THIS IS MO MILITARY SECRET. THE SENATOR SURELY KNGtfS THAI 
IN RECENT DAYS IN* FUKIcm itE HAVE : CCNOUCTED S«ALL-i>CALE MILITARY 
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!• PAGE 02 PEKING 13K524Z 
i EXERCISES. TAIWAN IS VERY NERVOUS t " 

■ —THE "LIBERATION" OF TAIWAN IS CHINA'S DOMESTIC AFFAIR IN rtHlCH 
' Cal'*lT*IKS MYE r*0 9. lGi:T TO IIITEKFE^E'. • 

i —CHINA (a HISTORICAL EXPERIENCE* HAD TAUGHT. IT -'THAT; ' .. v ^ 
' np E ^CEFUU UIBERATIGN^IS AN- IMPOSSTBtUITY- ANf) THAT XT *A3 * 
"HOkE RcUIAdtt" TU SETTLE SUCH QUESTIONS AS TaT/Um "THOUGH 

harfake, " . ; ; 

4 MUCH — BUT NOT ALL — OF CHANG I S SHARPNESS APPARENTLY 
STEM^O FROil SCOTT'S EXPRESSED VIEW THAT "ME UlLLALL TAKE 

"! GREAT SATISFACTION V* AN ULTIMATE PEACEFUL. SOLUTION." . 
I CHANG ASKEn SCOTT WHETHER "ULTIMATE PEACEFUL SOLUTION'* REFERRED 

TO US-CHINA RELATIONS OK TO "RELATIONS ' BETWEEN CHU'A A MO THE 
* CH1AMG CHING^KUO REGIME IH TAIWAN. " SCOTT IS R.EPLY "I SPOKE OF THE US 
j AND CHINA" *A5 TAKEN BY CHANG AS A THREAT; CHANG STATED "I DON'T U*OE 
i R« 

! STAMO. OO YOU THINK. CHINA" AND/THE US. SHOULD' FIGHT A WAR OVER * 
' TAIWAN? . TAIWAN IS ".TOTALLY* -A DOMESTIC;* ISSU*-. « - \ V." ; ■ : -v A 

5 WHEN SCOTT PICKEO UP ThC tSSUS ThtT CH^e hAg ATTEMPTED TO <W*' 
-•STATlmG THAT ThcRi WAS NO NtED; TO AkGUfc, GIVEN THt CLARITY OF ■ 
THE RESPECTIVE POSITIONS —. .CHANG RETORTED t "WE 'ARE VERY CLEAR ON - . -4 

Taiwan. pU'cf the issu* of taihan' has arisen* t^is is. a moose, 
asouwo the neck of the- us'. it ( is' in the • interests of the- 

AMERICAN PEOPLE TO TAKE IT OFF • IF YQU COM'T, THE PL A 
wrlL CUT IT GFF, THIS WILL bE GOOD tiOTH FOR THE AMERICAN 
AND CHlHES* PEOPLES.*, WE ARE GENEROUS. . . W£ ARE READY TO 
HEt p THE US SOLVE Th* PHDULfiW BY; OUK tfAYOwETS — PERHAPS THAT 
CQFSMtf .SOUND PLEASAK'T BUT THAT 15 THE WAY IT IS." ASKEO BY 
5C0TT WHAT HE MEANT, CHANG SHOT BACK ! "TO OVERTHROW THE CHIANG 

CLIQUE." '* 

6. ELSEWHERE CHANG REAFFIRMED — AS Chl'AO HAD YESTERDAY — THE 

; CHUFSE INSISTENCE THAT THE JAPANESE FHhMULA AND ITS THrtEE. TENETS 

j SERVE AS THE BASIS FOR US-PRC NORMALIZATION. . 

7 THE CUTTING NATURE OF THIS EXCHANGE CARRIED OVER INTO SO&SE*HI£:yT 
DISCUSSION OF THIKO COUNTRY ISSUES. AFTfcR ChlNG LEO OFF BY OBSERVING 
THAT "IN THE IKTF.«HATIO*AL ARENA BOTH SIDES MAVfc MANY POINTS I* 
COMMON, « HE ACIOULOUSLY RE**tARKE0 5 
--•'YOU DIDN'T HANDLE ANGOLA VERY BEAUTIFULLY. B 
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PACE 03 PEKING B120a i3t624Z ! 

iivn.i MH*T ThIKK THAT THE CSOVIET) POLAR BEAR IS HUNGRY 50 YOU 
MM IT TOM GRAIN." IhS. SCOTT RETORT EO .THAT SALt OK FOOD IS hot 
K ?«T«"«F«T CP "oRRIGK POLICY, CHANG b*XU THAT T>'£ fOUO Po» PcACfc 

PAOGRAH WAS JUST:- Such an instrument, CHANG disparaged us sale of-. 

. GsSlN TO.CHINA, SAYING THATEVEN ;MAJOR US SALES • WOULD --ONLY 
PUT A FE* GSAIM5 IN EACH hICE 60BL Or CHliJA'S 8«'v MILLIONS," 

B. FULL TEXT ANO FURTHER COMMENT WILL FOLL'OVi BY 3EPTELS. 
GATE? • 
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